COVID-19 ECONOMIC INJURY DISASTER LOAN
APPLICATION
To apply online, click here.
In response to the Coronavirus (COVID-19) pandemic, small business owners in all U.S. states, Washington D.C., and
territories are eligible to apply for an Economic Injury Disaster Loan advance of up to $10,000.
The SBA’s Economic Injury Disaster Loan program provides small businesses with working capital loans of up to $2
million that can provide vital economic support to small businesses to help overcome the temporary loss of revenue
they are experiencing. The loan advance will provide economic relief to businesses that are currently experiencing a
temporary loss of revenue. Funds will be made available within three days of a successful application, and this loan
advance will not have to be repaid.





The loans may be used to pay fixed debts, payroll, accounts payable, or other bills that can’t be paid
because of the COVID-19 outbreak.
The interest rate is 3.75 percent for small businesses without credit available elsewhere, and
businesses with credit available elsewhere are not eligible to apply for assistance.
The maximum term is 30 years.
A small business is defined by the SBA’s Size Standards in accordance with the Native American
Industry Classification System (NAICS) codes and SBA’s Size Standards Tool can be utilized.

Credit Requirements:




Credit History – Applicants must have a credit history acceptable to SBA.
Repayment – Applicants must show the ability to repay the loan.
Collateral – Collateral is required for all EIDL loans over $25,000. SBA takes real estate as collateral
when it is available. SBA will not decline a loan for lack of collateral, but SBA will require the borrower
to pledge collateral that is available.

Interest Rates: The interest rate is determined by formulas set by law and is fixed for the life of the loan. The
maximum interest rate for this program is 4 percent.
Loan Terms: The law authorizes loan terms up to a maximum of 30 years. SBA will determine an appropriate
installment payment based on the financial condition of each borrower, which in turn will determine the loan
term.
Loan Amount Limit: The law limits EIDLs to $2,000,000 for alleviating economic injury caused by the disaster.
The actual amount of each loan is limited to the economic injury determined by SBA, less business
interruption insurance and other recoveries up to the administrative lending limit. SBA also considers
potential contributions that are available from the business and/or its owner(s) or affiliates. If a business is a
major source of employment, SBA has the authority to waive the $2,000,000 statutory limit.

Loan Eligibility Restrictions: Noncompliance – Applicants who have not complied with the terms of previous
SBA loans may not be eligible. This includes borrowers who did not maintain required flood insurance and/or
hazard insurance on previous SBA loans.
Note: Loan applicants should check with agencies / organizations administering any grant or other assistance
program under this declaration to determine how an approval of SBA disaster loan might affect their
eligibility.
Refinancing: Economic injury disaster loans cannot be used to refinance long term debts.
Insurance Requirements: To protect each borrower and the Agency, SBA may require you to obtain and
maintain appropriate insurance. By law, borrowers whose damaged or collateral property is in a special flood
hazard area must purchase and maintain flood insurance. SBA requires that flood insurance coverage be the
lesser of 1) the total of the disaster loan, 2) the insurable value of the property, or 3) the maximum insurance
available
Once a borrower applies, approval timelines depend on volume. A typical timeline for approval is 2-3 weeks
and disbursement can take up to 5 days. Borrowers are assigned individual loan officers for servicing of the
loan.
The estimated time for completing this entire application is two hours and ten minutes, although you may not
need to complete all parts. You are not required to respond to this collection of information unless it displays
a currently valid OMB approval number.

CARES Act
Under the CARES Act, small businesses affected by COVID-19 will be eligible to apply for an Emergency
Economic Injury Grant (EEIG) of up to a $10,000 advance on an Economic Injury Disaster Loan (EIDL) for
emergency capital. To access the advance, you first need to apply for an EIDL and then request the advance.
The advance does not need to be repaid under any circumstance, and may be used to keep employees on
payroll, to pay for sick leave, meet increased production costs due to supply chain disruptions, or pay
business obligations, including debts, rent and mortgage payments.

North Carolina SBA District Office
Charlotte Office
6302 Fairview Road Suite 300
Charlotte, NC
Phone: 704-344-6563
Fax: 704-344-6769

Asheville Alternative Work Site
1465 Sand Hill Road, suite 2032
Asheville, NC
Phone: 202-805-8947

